
 

 

Science Proceedings Series (SPS) 
Journal Homepage: https://readersinsight.net/SPS  

 

 

https://doi.org/10.31580/1z1n0660x 

© 2025 The Authors. Published by Readers Insight Publisher. This is an open access article under the CC BY license  
(http://creativecommons.org/licenses/by/4.0/) 

 

9th ASIA International Multidisciplinary Conference (AIMC-2025), Songkhla, Thailand 

CROSS-MARKET VOLATILITY IN RESPONSE TO TRUMP’S TRADE POLICY 

Syafira Ulya Firza1* 

Universitas Sumatera Utara, Indonesia 
Universitas Mikroskil 

Indonesia  
syafiraulya@students.usu.ac.id 

Agustina2 

Universitas Sumatera Utara, Indonesia  
Universitas Mikroskil 

Indonesia  
agustina04@students.usu.ac.id 

Iskandar Muda3 

Universitas Sumatera Utara 
Indonesia  

iskandar1@usu.ac.id 

Sambas Ade Kesuma4 

Universitas Sumatera Utara 
Indonesia  

sambas@usu.ac.id 

Noor Marini Haji Abdullah5 

Universiti Teknologi MARA  
Cawangan Kelantan 

Malaysia  
marini535@kelantan.uitm.edu.my 

*Corresponding Author email: syafiraulya@students.usu.ac.id  

 

 
 
 
 
 
 
 
 
 
 
 
 

Peer-review under responsibility of 9th ASIA International Multidisciplinary Conference (Songkhla, Thailand) Scientific Committee  

http://connectingasia.org/scientific-committee/ 

© 2025 Published by Readers Insight Publisher, 

Office # 6, First Floor, A & K Plaza, Near D Watson, F-10 Markaz, Islamabad. Pakistan, 

editor@readersinsight.net 

This is an open access article under the CC BY license (http://creativecommons.org/licenses/4.0/). 

Submitted: 12 June 2025 Revised: 31 August 2025 Accepted: 10 September 2025 

https://readersinsight.net/SPS
https://doi.org/10.31580/1z1n0660x
http://creativecommons.org/licenses/by/4.0/
mailto:syafiraulya@students.usu.ac.id
http://connectingasia.org/scientific-committee/
mailto:editor@readersinsight.net
http://creativecommons.org/licenses/4.0/


Science Proceedings Series (SPS). Vol. 6 No. 1 

 
 32 

 

A B S T R A C T  

This study investigates the volatility responses across multiple financial markets to Donald Trump's trade policy 

announcements, focusing on key indices (DJIA, SSEC, IHSG), exchange rates (USD/CNY, USD/IDR), 

commodities (Gold), and cryptocurrency (Bitcoin). Employing models from the GARCH family, namely GARCH 

(1,1), GJR GARCH (1,1), and EGARCH (1,1), the research analyzes daily time series data to capture volatility 

clustering, leverage effects, and asymmetry in market reactions. The findings indicate that model suitability varies 

across financial assets. EGARCH (1,1) provides the best fit for DJIA, IHSG, USD/CNY, and Bitcoin, effectively 

capturing asymmetric volatility patterns. In contrast, GJR GARCH (1,1) is more suitable for SSEC, USD/IDR, and 

Gold. Bitcoin and DJIA exhibit higher volatility in response to trade policy shocks, while Gold and USD/IDR remain 

relatively stable, suggesting safe haven characteristics. These results highlight the importance of applying 

advanced volatility models to better understand market sensitivities during periods of uncertainty related to 

international trade interventions. The findings offer useful insights for investors and policymakers in managing 

cross-market risk. 
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