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ABSTRACT

This study aims to determine the investor&H#39;s response to the corporate action taken by the
company. The number of samples used in this study is 116 companies with 457 dividend
announcements in transportation sector companies in ASEAN during the 2016-2020 period. Investor
response is measured using cumulative abnormal return (CAR), while corporate action uses a dummy
variable to categorize regular and non-regular dividend announcements. In addition, the control
variables used in this study include firm size, firm age, firm leverage, and M&A. The results of this study
indicate that there is a significant positive effect on investor responses to corporate action
announcements. The firm leverage control variable had a significant negative effect on the entire
event window used in this study. The M&A control variable only had a significant effect on the event
window (-1.0), while the firm size and firm age have no significant impact on investor response.
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