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ABSTRACT

Corporate action is one of the instruments for investors in making investment decisions. One of the
most common forms of corporate action is mergers and acquisitions. Merger and acquisition are very
popular strategies for company&rsquo;s growth and impactful for increasing firm&rsquo;s value.
There have been many studies on investor response to mergers and acquisitions before, and these
studies have had different results. Most studies stated that mergers and acquisitions are responded
positively by investors and other studies proved that mergers and acquisitions do not have a
significant effect on companies. This study was conducted to prove that merger and acquisition are
responded positively by investors. We tested the model on a sample of 246 companies from the
consumer goods sector in ASEAN with CAR as the dependent variable in two event windows, dummy
as the independent variable and market capitalization and growth as control variables. We found that
investors responded negatively to merger and acquisition. From these findings, we propose
managers to carefully analyze first whether merger and acquisitions will add value to the company
or not.
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